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Investment Objective:

To achieve long term capital appreciation through investing mainly in shares of companies listed on the
Stock Exchanges of UAE.
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Overview and Outlook

Makaseb Emirates Equity Fund continued to perform well, showing a return of 27% for the month of June. The fund
continued to benefit from both stock and sector selection. Our decision to increase allocation to Real Estate sector, a
sector that produced 50% growth for June, at the expense of the Banking sector proved to be correct. The 1:1 rights
issue that Emaar-our largest holding — is offering to its shareholders drove the stock to occupy the top performing
position in June, gaining 60%. We reduced our allocation to Banking, as we believe that over the medium term the
rise in interest rates is putting downward pressure on earnings. Banks have also benefited from the buoyant regional
capital markets. Within the Banking sector, our position in Dubai Islamic Bank performed well.

Looking ahead, we believe that the market is taking a well deserved breather. Despite the double digit growth rates
in corporate earnings that most of UAE listed companies have announced for H1 2005, we are still waiting for Emaar

results. In general, we believe the macro-economic fundamentals remain intact and corporate earnings are still
strong.
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